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15 91 Nor fido fil fineed fito fieat filtalian =~ Norftfi + 2l (these)
2+ Mexican fior fiJapanese fifood
regularly fevenfthough fthesefare
favourites
15 92 There fis fone fexceptionSfilndian  orfratherfifi 4 i
Az foodfi forfratherfsouthfAsianffood
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Overftime fhowever fiftamefiofappreciatefandfthenffallfileeplyfinfiovefwithftheftomplexfoffi avours faromas

andfsensationsfthatfthefhugefgamutfoffspicesfgivefiofSouthfAsianfdishesffromefiofyV frfi
fall to 9). thatfef&

give thefhugefgamutfoffspicess

(appreciate
(give H thefrcomplexfi ). bas| |
& 2

Ifmakefpared downfrersionsfoffSouthfAsianfdishes fusingfmainlyfgroundfrorianderfseeds ffennelfseedsfand
cumin fasfifi nd fthe fuse fof fthe fauthentic frange fof fspices fa fbit fdaunting fand funnecessaryfifusing fi fr

(- ). asfrfi ndft+fOfth (dauntingfandfunnecessary) =0 ~
ItfismotfjustfSouthfAsianfdishesfforfwhichfifusefspicesfHitfisfi fthatfi thatfi + which for
which & usefspicesfiorfSouthfAsianfdishes for Qb & . notfjustfrfi

Generousfguantitiesfoffolackfpepper fwhetherfinfwholefeornsforfinfgroundfform fgofintofmostfoffithefstews

andfpastafdishesfiftook : Generousfguantities fi fgo fwhetherfAforfBfefA B (49]). Iftookfrf

Ifmakefrisottofonlyfwithfafpinchfoffsa ronfi fasflongfasfifusefafgoodfstock fitfdoesn tfneedfanythingfelsefifas
longfasfefi (). itfefrisotto

Wouldn tfKoreanffoodfthavefbeenfmorefsophisticated fand finteresting thad fwe fusedfstarfanisefand ffennel
seeds7ffhadfwefusedfsfiffwethadfused ifE (A 2 wouldfhavefp p A
(& A4 ).

a

PN ).

Myfancestorsfwerefstuckfinfihefnorth easternfrornerfoffthefEurasianfrontinent fwherefitfisfioofroldfforfmost

spicesfiofgrowffwherefsfi (A thefnorth easternfrornerfi ). toofi fforftfi +10
VEfi ~ ~ 2 Al <A is
ThefspicesfthatthavefbeenfmostfprizedfinfEuropefi fusedftofgrowfonlyfinfwhatfusedftofbefralledfthefiEast
Indies ffusedftofVfrfig i (= d). whatfusedfiofbefralledfrffg ~ 57 (
what fi  Thefspicesfi fi
NG
appreciate = For value disdain
gamut Ll range
aroma fragrance stench
end ,o 98 & fanatic
pared down , 5 simpli ed elaborate
authentic A , = genuine fake
daunting , B intimidating encouraging
lacefiv ( ) avour
liberal generous stingy
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a0z for fepices fvas fa frritical fimpetus
behind fi the f1 discovery fi of
navigational froutes ffrom fEurope
tofAAsia
16 96 Lessfwellfknownfisftheffactfihatfit A1
= ZF alsofgave fusfthe fmost fimportant
vehicle fifor fthe fidevelopment fiof
capitalism fnamely fthefjointfstock
company for fthe flimited fliability
company
17 A Infthetbeginning fthefspiceftrade =l
A F with fithe fi East filndies fiwas

extremelyfriskyfforfthefEuropeans
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Traversing fitwo fior fieven fithree
oceans fi fon fa frailing fship fwas
like ftofexaggeratefafbit fsendingfa
Mars fiprobe fi fiand fisuccessfully
gettingfitfbackfi fihesefdays

Thefrewardsfwereffabulous fiofbe
sure fbutfgiven fthefrisk finvolved
investors fwere freluctant fto fsink
moneyfintofthefspicefrace

theffactfthatfiffafbusinessfventure
failed fithe fiinvestors ficould fillose
everythingfi fnotfjustfthefmoney
they fiinvested fi fibut fitheir
propertiesfihouse ffurniture feven
potsfandfpans

In fimore fitechnical fterms fitheir
liabilitiesfwerefunlimited

Failing fiin fia fibusiness fiventure
could fieven ficost fibusinessmen
their fpersonal ffreedomfi fended
upfinfafdebtors fprison

Afsolutionfwasffoundfinfo ering

investors flimited fliability fi ftheir

liability fvould fbe flimited fto fwhat

theyfhadfinvestedfinfthe fventure
theirfshares

This fhugely freduced fthe frisk fi
enabling fi those fi who f1 were
organizing thigh risk fwventures fto
mobilizethugefsumsfoffmoney fby
recruiting fia filarge finumber fiof
investors

So fibegan ficompanies filike fithe
English fiEast filndia fiCompany
foundedfinfil) ) fandfthefDutch
EastfindiafCompanyfi 1) ,

They fwere factually fnot fthe fi rst
limited filiability ficompanies fibut
their fisuccesses fi figave fithe
institution fiof flimited filiability fia
criticalfboost

yes ficompanies firather fithan
countries fihad ficolonies fiin fithe
earlyfdays

15
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Softfi +

of o)

respectivelyfife]

AV



- EdiblefEconomicsfifthapterfiOfsPICES A

& | #g AA A 2} ot g .9 F
Al iy & , (jointfstockfrompany), ata| ol (limited
liabilityfrompany A . ' ' #god L HA
, A ( , , T | ) o , FXH
= A L o %t A T+ il
= 5 g . Al 3 %
Al 2 € .4 Sy 2l (, ,
) 24 e TE o Al
%A 5 3 7 , 5 %2 z
=S Gl il ko ey A
= A 5 s = ' ) 4
Ao & 2| kil a4, il =
Gk £ 9 o . =¥ (1600 ) 9
(1602 ) %t E =2 4 c Al A 4, 5
= = 5 & 8 ZH ,
5 ) o A A3 5 Al A

Itfisfwellfknownfihatfihefsearchfforfspicesfwasfaferiticalfimpetusfbehindfthefdiscoveryfoffnavigationalfroutes

fromfEuropefiofsia : Ithfg that#. impetusfoehindfi fefi

Less fwell fknown fis fthe ffact fthat fit falso fgave fus fthe fmost fimportant fvehicle ffor fthe flevelopment fof
capitalism fnamely fthefjointfstockfcompany : (Lessfwellfknown) F & + (= The
factfl fisflesstwellfknown fithatfsfi . itfrfthefsearchfforfspices fgiveftfio us DO fmamelyfrfi .

Traversingfiwo forfevenfthree foceansfi fonfafsailingfshipfwasfiike fiofexaggeratefafbit sendingfafMarsfprobe
fandfsuccessfullyfgettingfitfbackfi fihesefdays : (Traversingfi ) was flikeftfi (sending
fgetting fiofexaggeratefafbitfefi (22 ).

Thefrewardsfwereffabulous fiofbefsure foutfgivenfthefriskfinvolved finvestorsfwerefreluctantfiofsinkfmoney

intofihefspicefraceffiofbefsurefi foutfsfi  ~ (). givenfifsfi . involvedfrfrisk&

32 . befreluctantfiofVfsfi 5

Thefrisk fivas ffurther fexacerbated fby fthe ffact fthat fif fa fbusiness fventure ffailed fthe finvestors frould flose

everythingfi fmotfjustfihefmoneyftheyfinvestedfinfthefventure foutfiheirfpropertiesffiheffactfihatfsfi  that

. notfjustfAfout BFA B . theyfinvestedfsfiZ

Failingfinfafbusinessfventurefrouldfevenfrostfbusinessmenftheirfpersonalffreedom :
. costfrfio businessmen f+fDO theirfpersonalffreedom fefi . (4 ).

Thisthugelyfreducedfthefriskfthatfpotentialfinvestorsffaced fenablingfthosefwhofwereforganizingfhigh risk
ventures fto fmobilize fhuge feums fof fmoney fby frecruiting fa flarge fnumber fof finvestorsfisfthat fr fi

(faced ). enablingfrfE 3L . enableftfDftfiofV foyftfi =-5t g
So fbegan frompanies flike fthe fEnglish fEast findia fCompany fifoundedfinfil) ) fand fthe fDutch fEastfindia
Companyfi 1), fiso 73 ftfi (began) + (companiesfi ) 7] g Z+ . foundedfin

1600 = X

16
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impetus
navigational
vehicle
traverse
exaggerate
probe

fabulous

ne

reluctant

exacerbate

S
Lt

liability ()

e

creditor
mobilize
respectively

boost

ol

(1600) -

=)

stimulus
nautical
means
cross
overstate
spacecraft
tremendous
unwilling
aggravate
obligation
lender
raise
severally

push

1T ol o

~ rE

=]
=

SEIE

thefmostfimportantfvehiclefforfihefdevelopmentfoffrapitalismfrfi

=

Marsfprobefi fandfsuccessfully fgetting fit fback fr fi

=4

<l

Ql
=

it gettingfitfback frfafMarsfprobef{fi 2 91 they were
92 This hugelyfreduced frfi

5 / theirfliabilities fivere funlimited fr fK]
shares fefi = g / afcriticalfboostfrfi
116 96 it alsofgavefus fefihefsearchfforfspicesfifi 2 3
expected frfthefinvestorsfithe hadfsold frfthefindebtedfbusinessmanf{ fi 2
ZF /117 93 Theyfiftheir successes frfi g
Al =
d = d4d 8 0«

17

g (8t )
deterrent
understate
modest
willing
alleviate
asset
debtor
setback
2) SR
A ( =
5 7 A
( ) A
(1602) - d
5 1.
8 & ® /sendingfa
Eal o] / thefspicefracefr
2 4 / their
g B o z/

o
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g,

A2 =8

3

17 94-118 93

15-4
117
A
AN
17 94
17 95
2
17 95
= 7
17 95
ZF
a
17 96
Ao
17 96
5 7
(18 A
ns A

94 ~ 118

13

5 & neE-

Limitedfliabilityfisfthefnormfioday
but fiuntil fithe filate finineteenth
century fitfusedftofbefafprivilege
granted fby fthe frrownfi fandfthe
government f1 when fi absolute
monarchyfendedfi fonlyftothigh
risk fi ventures fi of f1 national
importance

Many fwere fsceptical fof fthefidea
evenfiorfsuchfexceptionalftases

Among fthem fwas fAdam fSSmith
the fifather fiof fleconomics fiwho
condemned fi limited fi liability
companiesfonfthefgroundsfthatfit
let ftheir fmanagers figamble fwith
otherfpeople sfmoney fihisfwords

suchfmanagers fwhofbyfde nition
did finot fiown fi ) ) % fiof fithe
companies fiwould fialways fitake
excessive frisk fbecause fthey fdid
notfhaveftofbearftheffullfrostsfof
failure

This fis fabsolutely ftrue fbut fthe
point fisfthat flimited fliability falso
letsfusfmobilizefrapitalfonfafmuch
largerfscalefthanfunderfunlimited
liability

Karl fiMarx fithe fiscourge fiof
capitalism fsangfpraisesfofflimited
liability ficompanies fias ficapitalist
production fiin fiits f1 highest
development falthoughthefdidfso
withfthefulteriorfmotive

faster fdevelopment fof frapitalism
would fimean fifaster fiadvent fiof
socialismfiasthisftheory fvasfthat
socialism fwill femerge fonly fafter
capitalismfisffullyfdeveloped

18

El ;8 '

af

usedfiofifiL grantedfifge

(sceptical)

- letfrfOfrfi - onfthefgrounds

that

°]

5
=
>
2
1)
ot

didfsofif (ulteriorfmotive)

thatfifi



- EdiblefEconomicsfifthapterfiOfsPICES

118

118

4n

118

118

T

118

4

118

118

=

[

118

4n

118

n

2
=

n

P
=]

n

12

ZF

12

2}
|

92

13

2+
=

13

2k
=

13

2}

the frise fof fiheavy fand frhemical
industries fthatfrequireflarge scale
investments fi fiiron fland fisteel
machines fiindustrial fichemicals
pharmaceuticals fand fthe flike fi
made flimited fliability feven fmore
necessary

Youfsimplyfcannotfget faway fwith
issuingfpermitsfforfiimitedfliability
onfaftase by casefbasisfanyfmore

most ficountries fimade filimited
liability fia firight fi subject fito
meeting fi some fi minimum
standards fratherfthanfafprivilege
Sincefthen fi fthefmainfvehiclefof
capitalistfdevelopment

this fionce mighty fivehicle fiof
economic fprogress fhas frecently
beenfturningfintofanfobstacleftofit

Financial fideregulation fi fihas
created fiso fimany fi nancial
opportunities fithat fishareholders
no filonger fihave filong term
commitmentsftofrompaniesfthey
legallyfown

fromfi vefyearsfinfihefi4l ) sfiofless
than fa fiyear fthese fidays fif fyou
cannotfrommitfyourfmoneyfeven
forfafyear franfyoufreallyfsayfthat
you fishare fiownership fiin fithe
company7/

dividends fiand fishare fibuybacks
thefpracticefinfwhichfcompanies
buy frheir fown fshares fand fthus
raise fithe fishare fiprices fiso fithat
shareholdersfranficashfin fi

thefproportionfoffrorporatefpro t
thus figiven fito fishareholders
reachedfd) 40% fwhenfitfusedfio
befiessfihanfhalffbeforefihefi43) s

givenfthatfretainedfpro tfi fisfthe
major fisource fiof ficorporate
investments fithis fichange fihas
seriously fiveakened fthe fability fof
companiesftofinvest fespeciallyfin
projects fwhose freturns frome fin
theflongfrunfialsofseefLime

19
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2 o 2 3 d .7 9
= LT A ' Adamfsmith U . F o =4
( ) CoE 2 & A & 100% of
= A of g = 3
o 4.2 % J 2 e %
A piat KarlfMarx o) g 7 b 3]
wh gt o} % (
Bt = o) 1941 Ly af )
> - B | | J
¥ 2 2l : d F H 2l 2l
F AT 198 o 4 (2 A
da =d .2 @ 2 ) L oq .7
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1960 5 1 = I B Huk #
g 2 E FxE =
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el ) &3 o . 20 = H 90-~95%
, 1980 28t d . of ; 2
A ; ; = g =
2 (Lime ).

Limitedfliabilityfisfihefnormfioday foutfuntilfihefiatefnineteenthfrentury fitfusedfiofbefafprivilegefgrantedfoy

thefcrownfi fonlyfiofhigh riskfventuresfoffnationalfimportanceffusedfiofVf+{¥g ~ = d  the
norm ftoday ). grantedfbyfi frfprivilege® 3 . grantfAftofB  tofB onlyftothigh risk
ventures

AmongfthemfwasfAdamfSmith fiheffatherfoffeconomics fwhofrondemnedflimitedfliabilityfrompaniesfonfihe

groundsfihatfitfietfiheirfmanagersfgamblefwithfotherfpeople sfmoney : (Amongfthem) <t &
+ . onfthefgroundsfthatfi frfi &), letf+fOfrf A (gamblediofgamble ). itfe
limitedfliability

Thefreasoning fwasfthatfsuch fmanagers fwhofbyfde nitionfdidfnotfownfi) ) % fof fthefcompanies fwould
alwaysftakefexcessivefrisk fbecauseftheyfdidfnotfhaveftofbearftheffullfrostsfof ffailureffwasfthatfi frfi

Z. whofsfi (A+9]). byfde nitionfrfyd .wouldfffir =4
thefpointfisfthatflimitedfliability falsofietsfusfmobilizefrapitalfonfafmuchfiargerfscalefthanfunderfunlimited
liabilityfAthefpointfisfthatfi frfi} ~ CletfrfOfrfi (mobilize). muchfrfi (larger). thanfi under
unlimitedfiiability o =

althoughfhefdidfsofwithfihefulteriorfmotivefthatffasterfilevelopmentfoffrapitalismfwouldfmeanffasterfadvent
offsocialismfididfsofrfsangfpraisesfof flimitedfliabilityfcompanies& . thefulteriorfmotivefthatfi frfi
that&( ). =3 2 would

20
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Youfsimplyfrannotfgetfawayfwithfissuingfpermitsfiorfiimitedfiiabilityfonfafrase by casefbasisfanyfmoreffget
awayfwithfrfi . notfi fanyfmorefrfi ~o} . YoufsfP|B}
= 4.

Financial fderegulation fin fthe filast ffew fidecades fihas ficreated fso fmany fi nancial fopportunities fthat

(issuingdissue )=~ =

shareholdersfnofiongerfhavefiong termfrommitmentsfiofrompaniesfiheyflegallyfownfifsofmanyftfi +
thatfsfi ~ . ~o} . theyflegallyfownfrfi!

thisfthangefhasfseriouslyfweakenedfthefability fof frompaniesfiofinvest fespeciallyfinfprojectsfwhosefreturns

. noflongerfrfi

comefinfiheflongfrunfithefabilityfoffAfiofViEfA -~ . whosefsfi (projects returns). infthe
longfrunfefgt 2.
v (b} )
norm , o]8t standard exception
privilege prerogative
crown Al monarchy
sceptical doubtful convinced
condemn denounce praise
excessive immoderate moderate
scourge , bane blessing
ulterior ( ) hidden overt
advent a2 arrival departure
pronouncement , A declaration
deregulation A liberalization regulation
obstacle AHYx hindrance aid
restless impatient patient
retainedfpro t retainedfearnings
o = o - 194 Bt Al (4 - 4 ) 2l il (
Zh / - Adamfsmith & ' B - 100%
oF Al o & x2 o/ gl Al d e
/ KarlfMarx S B =1 ' 2 ( wh g
g ) /194 Hf ( A ) k= g 194 Bt
( =4 ) Ely = / A 28 A z
- 1960 5 L / B el 20
90~95%(1980 A vt ) z ( z ) . other
people sfmoney frfi kil d / sangfpraisesfoffrfi A 3
g / thefulteriorfmotivefrfg] = o I UG / afrightfi frather
thanfafprivilegefsfi 2] / thisfonce mightyfvehiclefsfi n=s B 9 /
canfyoufreallyfsay fthatfyoufsharefownershipfrfi of '3 &/ 'cashfin f&fi
2 20/ 17 94 it usedfiofbe feflimitedfliabilityf{ fi 2 95 themfsfi T it let fr
limited fliability fi ftheir managers frfi g - they didfnotfhavefto frfsuchfmanagersf{ fi 2 96 This is

21
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absolutely ftrue frfi
them givenfthem frfrestlessfshareholdersfifit usedfiofbe frfi

15-5

- he didfso frfMarxf( fi 3

gl

o =8

)

Ql
=

ol

A

olN

3

92 it obstacleftofit fefeconomicfprogressf( fi 3 93

194 H
A Az =g %

118 94-119 94

>

118

118

=

[

118

4

118

118

118

119

=l

118

1

15
71(31-
15

2}

15

s
=1

15

2}
=]

15

11

ZF
=1

94 ~ 119 94

Theftimethasfcomefiofreformfthe
institution fof flimited fliability fso
that fwe fretain fits fbene tsfwhile
limitingfitstharmfulfside e ects

Firstfoffall fiimitedfiiabilityfmayfpbe
modi edftofencourageflong term
shareholding

votingfrightsfranfbeflinkedfiofthe
lengthfoffshareholdingfperiod fso
that filonger term fishareholders
haveflouderfvoicesfi fthisfistknown
asftenurefvoting

Some frountries fsuch fas fFrance
andfitaly felready fpractisefit fbut
only fiin fivery fiattenuated fiforms
shareholders fof fmore fthan ftwo
yearsfgettingfanotherfvotefi

by fgiving fforfexample fonefextra
votefiofafsharefforfeachfadditional
year fiowned fi perhaps fiwith fia
ceiling fof fsay ftwenty fvotes fper
share

Infsomefvay fivefneedftofreward
long term fi commitment fi by
investors

Second fiwe fishould filimit fithe
power fof fehareholders feven fthe
longstanding fiones fby figiving fia
bigger fisay fi  fito fi other
stakeholders f1 filike fiworkers
suppliers fiof fiinputs fiand filocal
communities
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= %
19 11
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19 92
4 #
19 92
= ;él]-
19 93
A5
19 93
= &
19 94
4H B
Q]
=
2, %
1 &
3l (
2}
o
A

4

g2

=2
=

ot

ZFA]
=1

tenurefvoting

Thefistrengthfand fproblemfwith
shareholders fiis fithat fieven fithe
longstanding fones fran fleave fany
time

we fiwould fiallocate fipower fito
constituencies fithat fiare fimore
concerned fiwith fithe filong term
future fof fthe frompany fthan fthe
supposedfiowners foffitfi fthatfis
thefshareholders

Lastfbutfnotfleast fthefoptionsffor
shareholders fneed fto fbe flimited
in fiorder fito fimake fithem fimore
interestedfinfthefiong termffuture

by f1 tightening fi nancial
regulations fiover fithe fi more
speculative fiend fi  fithereby
reducingfthefchancefoffmakingfa
quick fbuck fand fthusfincreasing

thefincentive

Limited fliability thas fbeen fone fof
the fmost fimportant finstruments
thatfrapitalismfhasfeverfinvented

However f1 fitfisfturningfintofan
obstaclefto fratherfthanfafvehicle
for feconomicfprogress

or fias fla fimore fitechnical fiterm
goes fiin fi the fi age f1 of
nancialization

In fthe fsame fway fin fwhich fthe
samefspicefmayfperkfupfonefdish
but firuin fianother fithe fisame
institution fmay ffunction figreatly
in fone frontext fbut frturn finto fa
greatfproblemfinfanother

=
=]
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o

o] , o Z el d] 2|
g, % F o} Ag & A o] = 5
s = =g 4A¥ 2|
Ek(quick fbuck)' , T & | % o
= u} Z ris A ER-wS =
o 2E ' R ) ¢ U Al U A, 2E
A T "dzF F A= . Zk
294 % A = = A %

Thefiimefhasfromefiofreformfihefinstitutionfoffiimitedfiiability fsofthatfwefretainfitsfbene tsfwhilefliimiting
itstharmfulfside e ectsfBTheftimefhasfcomefiofVirh (to A time ). softhatf+ {5V
~ . whileftfi (limiting) = ~

Wefneedftofstrengthenftenurefvotingfseriously foyfgiving fforfexample fonefextrafvoteftofafsharefforfeach

additionalfyearfownedfffbyfrfi =~3t g . givefAftofB feachfrfi (year). ownedfrfyearg

= ( ).
Second fwefshouldflimitfthefpowerfoffshareholders fevenftheflongstandingfones foyfgivingfafbiggerfsayfin
companyfmanagementfiofotherfstakeholders ffonesfrfshareholders t Hf fgivefAfio
BfrfB A% (3 ). Afsfafbiggerfsayfinfrompanyfmanagement Ely fBfrfother
stakeholders feF likefworkersfi £ gz 4 (givefBA) tofBE A

Byfgivingfsomefpowerftofstakeholdersfthatfareffarflessfmobilefthanfthefshareholders fwefwouldfallocate
power fto fronstituencies fthat fare fmore froncerned fivith fthe flong term ffuture fof fthe frompany fthan fthe
supposedfiowners foffitfifarfrfi (lessfmobile). wouldfsfit & (A ). befroncernedfwithfefi

. itfrfthefrompany
Thisfranfbefdonefbyfiighteningfi nancialfregulationsfoverfthefmorefspeculativefendfoffihefrangefoffi nancial
products ftherebyfreducingfihefchancefoffmakingfafiquickfbuck fandfthusfincreasingfihefincentiveffranfbe

p p frbyftfi . therebyftfi =73 3 8 -~ (reducingffincreasingfi ).
Limitedfliabilityfhasfbeenfonefoffihefmostfimportantfinstrumentsfithatfeapitalismfhasfeverfinventedffonefof
theftf + . A everfth = 2 ~ . thatfsfi#
itfisfturningfintofanfobstaclefto fratherfthanfafvehicleffor feconomicfprogress : (tofiffor) =2
economicfprogressg 3t H2f . AfratherfthanfBf+fB A

Infthefsamefwayfinfwhichfthefsamefspicefmayfperkfupfonefdishfoutfruinfanother fihefsamefinstitutionfmay
functionfgreatlyfinfonefrontextfoutfiurnfintofafgreatfproblemfinfanotherfifinfihefsamefwayfinfwhichfi frfi
2k (- ). mayfefi 9l . onef fanotherfefi ~ * (anotherfi dishfi

contextfi ).

8 (®F )
reformfiv overhaul preserve
retain keep lose
side e ect drawback
modify | adjust
tenure holding
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AV

g (8t )
attenuated = weakened strengthened
ceiling cap oor
stakeholder interestedfparty
longstanding e long held new
mobile movable immobile
constituency group
speculative risky safe
incentive motivation disincentive
perkfup b3 , enliven ruin
o] 2 = d 4 =1 2l / 2 2
Z(tenurefvoting) - & - Et (9:2 4 1 ) - A1 o
Lo § 20 & /3 3 3
o : S 2 9 (2 -9
T / Agt A 22 3 w2
& /3 o= g Z =T~ AHeled -
4z A (Fg A- ) / %k
A ol =N louderfvoicesfsfi Z  / veryfattenuatedfformsfr
%= 3 St / thefistrengthfand fproblemfrfi % 9l %) S|
A/ thefsupposedfiowners fefi =l z+ & =] / afiquickfbuck fefi &
o}  u} / anfobstaclefio fratherfthanfafvehiclefforfrfi® § & A = 5 / perkfupfone
dishfbutfruinfanotherfsfi A 1g 2] / Z:18 95 it practisefit frfienurefvotingf{ fi 4

9 fones theflongstanding fones frfshareholdersfifit ownersfoffit fefthefcompanyf{ fi 4 92 them makefthem fr

shareholdersfifThis canfbefdone frfi A8 A /119 93 it isfiurning frfiimitedfliabilityfifthose surroundingfit
=finstitutionsfifi 4 94 anotherfsfi . ol
Zk 2 = Az 4,7
= 28 A g &4
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5 B o2 e A
L a gl S| ? FromfEngine fto fObstacleFWhy fLimited fLiability fNeeds
[5.44] Reform

Itfisftime fto freform flimited fliability fso fthat fwwe fkeep fits
advantages fwhile ficurbing fits fdamaging fside e ects fiTo
begin fwith fthe finstitution frrould fbe fadjusted fto ffavour
shareholdersfwhofstayfforftheflongfthaul fOnefwayfisfioftie
votingfrightsftothowflong fsharesthavefbeentheld fgivingfa
louder fwoice fto fthose fwho fhave fkept fthem flonger fi fa
practicefralledfitenurefvoting fFrancefandfitalyfalreadyfuse
it foutfonlyfinfweakfforms fsuchfasfgrantingfonefmorefvote
to fipeople fwho fhave fheld fishares fifor flover fitwo fiyears
Something ffar fstronger fis fneeded¥perhaps fan fedditional
votefforfeveryfextrafyearfafsharefisfheld fupfiofafliimitfof fsay
twenty fvotes fOne fway for fanother finvestors flong term
loyaltyfshouldfbefrewarded

Shareholdersfshouldfbeffreefiofsellfsharesfanytime
Limitedfliabilityfshouldfbefabolishedfaltogether

Limited fliability fshould fbe freformed fto freward flong
termfshareholders
Francefandfitalyfshouldfgivefupftenurefvoting
Everyfsharefshouldfalwaysfrarryfexactlyfonefvote

2. a Gl 3 ? [5.43]

Limited fliability franks famong fthe fmost fimportant ftools
capitalismthasfeverfdevised filfoday thowever finfanferafof
looselyfregulatedfi nancefandfrestlessfshareholdersfi fanfera
somefdescribefasfonefoffi nancialization f1 fitfisfbecomingfa
barrier fto fieconomic fprogress frather fthan fa fimeans fiof
achievingfit fWefthereforefneedftofreformfmotfonlyflimited
liability fitself fbut falso fthe finstitutions faround fit fsuchfes

nancial firegulation fiand fithe fichannels fithrough fiwhich
stakeholdersfranfin uencefcompanies fjustfasfonefspicefcan
livenfupfonefdishfandfspoilfanother fafsinglefinstitutionfcan
work fbrilliantly fin fione fisetting fiand fbecome fa fiserious
problemfinfanother

26

HowfspicesfConqueredfthefKitchensfoffEurope
ThefEndlessfBene tsfoffiimitedfiiability
Whyf8hareholdersfDeservefMorefPower
CookingfwithfSpicesFAfBeginner sfGuide

3. a &l 3 ? [5.43]

After this fronversion fto fspices fthe fauthor frould thardly
believefwhatfhefhadfmissedfduringthisfi rstfthirtyfyears fHe
evenfrursedthisfancestors¥whythadftheyfneverflearnedfto
cookfwithfmarvellousfingredientsflikefclovesfandfroriander
seeds7 fBurely fKorean fruisine fwould thave fbeen fricherfand
morefinterestingfiffitthadfusedffennelfseedsfandfstarfanise
Thenfhefrealizedfhefwasfbeingfunfair fHisfancestorsfiivedfin
theffarfnorth eastfoffEurasia fwherefthefclimatefisffarftoo
coldfforfmostfspicefplants fAnd funlikefthefEuropeans fthey
hadfmeitherfthefdesirefnorfthefpowerftofconquerftheflands
wherefspicesfgrew

Koreanfioodfwouldfhavefbeenfbetterfwithfmorefspices
Blamingfthefancestorsfforfiackingfspicesfwasfunfair
Europeansfwerefmorefskilledfrooksfthanfkoreans
Clovesfarefthefmostfwonderfulfoffallfspices
Mostfspicesfgrowfwellfinfroldfrlimates



Al %
4, sending fa fiMars fprobe fi_fand fsuccessfully
getting fit fback a | ¥
? [6.03]

Everyonefknowsfthatfthefhuntfforfspicesfwasfatkeyfforce
behind fEurope s fdiscovery fof fsea froutes fto fiAsia fFewer
people fknow fthat fit falso fhanded fus fthe fmost fimportant
vehiclefoffrapitalistfdevelopmentSthefjointfstockfrompany
alsofralledftheflimitedfiiabilityfrompany fAtfi rst firadingfin
spices fwith fthe fiEast findies fwas fenormously frisky fifor
Europeans fAfsailing shipfvoyagefacrossfasfmanyfasfthree
oceansfl f1 rstfthefAtlantic fthenfthefindianfand fiffindonesia
was fithe fidestination fthe fiPaci cfi fwas fto fiexaggerate
slightly flike fsending fn fiMars fprobe fi fand fsuccessfully

gettingfitfbackftoday

afventurefsofriskyfthatfsuccessfseemedfmearlyfimpossible
afroutineftripfthatforoughtfsteadyfpro ts
afscienti cfmissionftofdiscoverfnewfspices

afjourneyfthatfonlyfgovernmentsfwerefallowedfiofmake
anfeasyfvoyagefmadefpossiblefoyfmodernftechnology

5. the fsupposed fiowners a

| 3 ? [5.43]

Second fthefpowerfoffshareholders fevenfthosefwhofhave
heldftheirfsharesfiorfafiongftime fshouldfbefcurbedfoyfgiving
otherfstakeholders fi fworkers finputfsuppliersfandfthefiocal
communities fwhere fi rms fioperate fi fia flarger fvoice fin

runningfrompanies fTheftroublefwithfshareholdersfiwhich
isfalsoftheirfstrength fisfthatfevenflong standingfonesfcan
walk faway fwhenever fthey flike fiworkers fsuppliers fand
communitiesfrannot fmovefnearly fsofeasily fHandingfsome
power ftofthem fivould ftherefore fplacefit fivith fgroupsfthat
carefmorefaboutfaftompany sflong termffuturefthanfdofthe
supposedfiowners.

shareholders fwho flegally fown fa fi rm fyet fican fleave
anytime

workersfwhosefjobsfdependfonfthefrompany
localfrommunitiesfwherefthefrompanyfisfiocated
suppliersfwhofprovideftheftompanyfwithfinputs
managersfwhofownfthefwholefoffthefcompany
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6.
[6.0Z]

The fauthor fdoes fnot fcrave fany fone fruisine fnot feven
Koreanffood fTherefis fhowever fonefexceptionFsouthfAsian
food fif thefgoesfwithoutfi fitfifor fafrouple fof fiveeks the
missesfl fit fironically thefdislikedfi fitfthefi rstftimethe
triedfi fit falthoughfmostfotherfnewfruisinesfwonfhimfover
atfonce fHeftellfheadfoverfheelsfforfThaiffoodfwhenfhefi rst
tastedfi fitfinfafSohofrestaurantfinftheflatefi43) s fandfGreek
foodfwasfanfinstantfhit finfitaly fonfhisf rstfvisitfinfi432 fhe
didfnotfeven ffeel the fivasfeating fiforeign ffood fButfSouth
Asianffood7fNo

*H
D

7. a 2 o]

? [5.43]

Spices fgo finto ffar fmore fthan fthe fauthor s fSouth fAsian
dishes fPlentyfoffblackfpepper fwholeforfground fendsfupfin
most fof this fstews fand fpasta fFor fcrumble i fapple fand
rhubarbfisfthefi lling theflikesfbest fthoughthefalsofmakes
plainfapple fand fplumfversionsfi thefloadsfthefi lling fiwvith
absurdfamountsfoffcinnamon felovesfandfcardamomfpods
sometimes fadding fblack fpeppercorns ffor fextra fheat fHis
risottofneedsfnothingfbutfafpinchfoffsa ron fprovidedfthe
stockfisfgood@hisfusualfstockfisfmadeffromfonion feelery fa
chicken ficarcass fvegetarian fistock fipowder fiand fia filittle
myulchi jut ftheffermentedfanchovyfsaucefoffkorea fLately
hethasftallenfforfthefSouthfAsianficheeseftoastie ffollowing
a frecipe fby fiNisha fKatona fa fBritish Indian flawyer fivho
becamefafchef

>

=
B

e
att
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8 1 ®o o  ?[547]

ThefspicesfEuropeansfvaluedfmostfi fnutmeg frinnamon
clovefandfblackfpepperfi foncefgrewfonlyfinfwhatfwasfthen
called fthe fiEast findies Sparts fof fSouth fAsia febove fall fSri
Lankafandfthefsouthfoffindia fandfoffSouth eastfAsia fabove
all filndonesia fiBecause fiColumbus fland fithe fiother fi rst
Europeans fto finvade fthe fAmericas ftook fthose flands ffor
India fthefauthorfsuspectsfthatfEuropeansfsawfeverywhere
outsidefChina fthefMiddlefEast fAfricafandfEuropefasfindia
Withflimitedfliabilityfonfo er fi rmsfsuchfasfthefEnglishfEast
IndiafCompany fsetfupfinfil) ) fandfihefDutchfone fsetfupfin

1), fwere fborn fiThey fiwere fnot fin fifact fthe fiearliest
companies fwith filimited filiability fibut fitheir fisuccess fin
shipping fspices fhome fand fin ftime frunning frolonies fin
India fand findonesia frespectively figave flimited fiiability fa
crucial fiboost filn fithose fidays ficompanies firather fithan
countriesfheldfrolonies

ajl

9. a E

5 _—

? [6.0Z]

Limited fliability fis fstandard fmow fiyet fup fto fthe flate
nineteenth frentury fit fivasfa fprivilegefi fgrantedfionly fto
risky fventures fof fnational fimportance fsuch fas frolonial
expansion fand flong distance ftrade fSoon fafter fthe fmid
nineteenth ficentury fihowever fiheavy fiand fichemical
industriesfi frequiringfwast finvestmentsfi fironfandfsteel
machinery findustrialfchemicals fmedicinesfi fbeganfiofrise
which fimade filimited filiability fiall fithe fimore finecessary
Governments ficould fno flonger figet faway fwith fi  fissue
permits fone ficase fat fa frime fwhen fimost fkey findustries

neededfilarge scalefi nance fSofinfthe flate fnineteenth
century flimitedfliability fbecamefafright finfmostfrountries
rather fthan fa fprivilege fand fsince fthen flimited fliability
companiesfi fthavefservedfasfthefmainfenginefoffcapitalist
development

28

EdiblefEconomicsfifthapterfiOfsPICES

) iA fiB fiC o gl
A ? [5.43]

Tofsatisfyfimpatientfshareholders fprofessionalfmanagers
have fbeen thanding fthem fa fvery flarge fpart fof fpro tsfas
dividendsfandfsharefbuybacksfi fafpracticefiA f8whichf{ fin
which9frompanies fbuy fback ftheir fown fshares fro flift fthe
sharefprice fsofthatfshareholdersfranfsell fand ficashfin fif
theyfwant finfthefUKfandfthefUSfoverfthefpastfiwofdecades
or fso fthe fproportion fof frorporate fpro ts fipaid fout fto
shareholdersfthis fivay fiB fghas f{ fhave9freachedf#) 40%
whereasfpeforefthefi43) sfitfwasfunderfhalf fSincefretained
pro t iC f&hatf{ fwhich%fisfpro tfkeptfratherfthanthanded
out fito fshareholders fis fthe fimain fisource fiof ficorporate
investment fthisfshiftthasfbadly fiveakenedfi rms fability fto
invest fespeciallyfinfiong termfprojects

A B c
which has that
infwhich have which
infwhich has which
which have which
infwhich has that
11. a , 4 3

o} ? [6.0]

Overftime thowever fthefauthorflearnedfiofi fappreciate,
andfthenftofiovefdeeply fihefrichfmixfoffi avours fsmellsfand
sensations fthat fSouth fAsian frooking fdraws ffrom fa fhuge
rangefoffspicesfi frorianderfseeds frumin frloves fnutmeg
cardamom framarind fiand fimany fimore fiToday fihe ficalls
himself fia fispice i fi_end fiStill fiat fihome fihe ficooks

simpli edfversionsfoffsouthfAsianfdishes frelyingfmainly
on ficumin fifennel fiseeds fiand figround ficoriander fiseeds
becausethefl ndsftheffullfauthenticfrange fof fspicesfaflittle

invitingfiand funnecessary f1 fespecially fsince fexcellent
SouthfAsianffoodfisfi freadilyfiavailable ffrom frestaurants
andfasfready madefmeals filisffavouritefdrinkfisfmasalafchai
afsweet fteafmade fby fboiling fmilk fwith fginger frardamom
andfotherfspices
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12. c 7t 3§ | ? [6.0]

Yetfthisfonce powerfulfenginefoffeconomicfprogressthas
latelyfbeenfiurningfintofafbarrierfiofit fDecadesfoffi nancial
deregulation thave fopened fup fso fmany frhances fto fmake
moneyfelsewherefthatfshareholdersfnoflongerfstayfioyalffor
longftofthefi rmsftheyflegallyfown finfthefUK fforfinstance
thefaverageftimefafsharefistheldfusedfiofbefi vefyearsfinfihe

41) sfbut fisfnow funder fafyear fCan fpeople fivho fwill fnot
leaveftheirfmoneyfinfafrompanyfevenfforfafyearfirulyfclaim
afsharefinfowningfit7finfthefauthor sfview fshareholdersflike
thesefi .

arefownersfmorefinfnamefthanfinfreality
carefmorefaboutftheirfi rms ffuturefthanfever
holdfsharesfiongerfthanfinvestorsfdidfinfthefi4l ) s
haveflostftheirfiegalfclaimfiofthefi rms
mustfsellftheirfsharesfwithinfafyearfoyfiaw

13. 1 2 g )
? [6.03]
Hefdidfso fhowever fwithfanfulteriorfmotiveStheffaster

capitalismfdeveloped fhefbelieved fthefsoonerfsocialism
wouldftome

olN

= A

Many fipeople fidoubted filimited filiability fieven fifor
exceptionalfventures fifi fifAdamfSmith fwhomfthefauthor
calls fthe ffather fof fieconomics fattacked fit fifor fallowing
managers fto fgamble fwith fiother fpeople sfmoney fifi fi
Since fsuch fmanagers fdid fnot fown fthe fwhole fi rm fhe
argued ftheyfwouldftakeftoofmuchfrisk fneverfbearingfthe
fullfrostfofffailure fifi fifThefauthorfgrantsfihatfihisfisfirue
butflimitedfiiabilityfalsofletsfrapitalfbefraisedfonfaffarflarger
scale fifi ffThatfisfwhyfevenfKarlfMarx frapitalism sf1 ercest
critic fpraised fsuch frompanies fas fthe thighest fstage fof
capitalist fproduction fi i fi fiThis fmotive frame ffrom fhis
theoryfthatfsocialismfranfarrivefonlyfoncefrapitalismfisffully
developed

14, a 2 ? [5.43]

When fithe fiauthor fi rst fitried fiSouth fiAsian fifood fihe
complained fto fhis ffriends fthat fit flacked fibody fi fiHe
suspectsthe fivas funconsciously fmissing fumamifi fthefsoy
saucefandfgarlicthefwasfusedfto fi flLookingfback fthough
he fthinks fhe fsimply fcould fnot fcope fwith fthe fromplex
unfamiliarfsensationsfoffsofmanyfspices fi fBeforefroming
tofBritain thefhadfknownfonlyfi vefspicesfandfhadfseenfjust
three fof fthem fin fraw fform fi fiThe fEnglish fEast findia
Company fsetfupfinfil) ) feventuallyfranfcoloniesfinfindia

fHethadfeatenfChinesefi ve spicefporkfaffew ftimesfbut
notfraringfforfit meverffoundfoutfwhichfspicesfitfrontained

ped!
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15.
[5.42]

Thefrewardsfoffthefspicefiradefwereffabulous foutfgiven
thefrisks finvestorsfivere freluctant ftofput ftheir fmoney
intofit

olN
J

A &l % ?

A fiThe fianswer fiwas filimited filiability filnvestors fiwere
promisedfthatftheyfrouldfiosefnofmorefthanfwhatftheyfhad
putfintofafventurefi ftheirfishares fi fratherfthanfallftheir
property fThisfsharplyfrutfthefrisk fsofthoseforganizingfsuch
venturesfrouldfraisefvastfsumsfiromfmanyfinvestors

B fivorsefstill fiffafventureffailed finvestorsfcouldflosefnot
only ftheir finvestment fbut felso ftheir thouse ffurniturefand
evenfpotsfandfpans fsinceftheythadftofpay fback fall ftheir
debts fTheirfliability finfotherfwords fwasfunlimited

C fFailurefcouldfevenfrostfafbusinessmanthisffreedom5if
hefstillfowedfhisfrreditorsfafterfselling feverything thethad
hefwasfthrownfintofafdebtors fprison

A fifiC ifiB
B fifiA fifiC
B fifiC fifiA
C ifiA i fiB
C ifiB ifiA

16. a gl : (a),
B & 7 3 3 ? [5.44]

Thefthirdfandfi nalfreformfthefauthorfproposesfroncerns
the frhoices fopen fto fshareholders fif fshareholders fare fto
carefaboutfwherefthefrompaniesftheyfholdfsharesfinfwillfbe
inftheflongfrun ftheirfoptionsfmustfbemarrowed fThisfcan
befachievedfbyfmakingfi nancialfrulesfstricterfforfthefmost
speculativefkindsfoffi nancialfproducts fivithffewerfchances
to fmake fa fiquick fbuck fshareholders fwould fhave fimore
reason fto fstay fwith fa frompany ffor fmany fyears ffogether
with firewarding filong term fishareholders fiand figiving
stakeholders fa thigger fsay fsuch fa fcrhange fis fpart fof fthe
reformfoffiimitedfiiabilityfandfthefinstitutionsfaroundfitfthat
thefauthorfcallsffor

fByfiA i fthefregulationfofthighly fspeculative

nancialfproducts fwefcanfmakefquickfpro tsfharderfio
comefbyfandfsofgivefshareholdersfafstrongerfiB i
tofstayfwithfrompaniesfiorfihefiongfierm

tighteningfi fincentive
looseningfi  fincentive
tighteningfi freluctance
looseningfi fireedom
abolishingfi freluctance
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[ 1] a «Quiz>  (1)~(7)
< > , o (A 2)
g4 9 (O,
A b} o ) [10%, A ]

Before froming fto fBritain fthe fauthor fknew fonly fi ve
spices fOnfhisfi rstfvisitfiofitaly finfi432 fitalianffoodfdidfnot
evenffeelfiforeign ftothim fwhilefSouthfAsianffoodftookthim
farfiongerftofiove fEurope sthuntfforfspicesfledftofi rmsfsuch
asfihefEnglishfEastfindiafCompany fsetfupfinfil) ) funtilfihe
late fnineteenth frentury flimited fiiability fwas fa fprivilege
reserved ffor frisky fventures fof fnational fimportance fnotfa
right fAdam{Bmith fralledfitheffatherfoffeconomics fbyfthe
author frondemnedfsuchfcompanies fRecently f) 40%fof
corporate fipro t fin fthe fiUK fland fthe fiUS fhas figone fito
shareholders fiso frhe fiauthor ficalls fifor fistronger fitenure
voting fwhichflinksfvoting frightsftothowflongfsharesfare
held

<QuUIZ>

fHow fmany fspices fdid fthe fauthor fknow fbefore the

camefiofBritain7

Answerfforfi &
, finfwhichfcountryfdidfihefauthorfnotfevenffeelthefwas
eatingfiforeign ffoodfonthisfi rstfvisitfinfi4327

Answerfforfi,
. finfwhichfyearfwasfthe fEnglishfEast findiafCompany
setfup7

Answerfforfi. 1
/ fiwhom fidoes fithe fiauthor ficall fithe fifather fiof
economics 7

Answerfforfi/ 1
O fWhatfsharefoffcorporatefpro tthasfrecentlyfgonefio
shareholdersfinftihefUKfandfthefiJS7

Answerfforfi0 i
1 fWhatfisfthefpracticefoffiinkingfvotingfrightsfiothow
longfsharesfarefheldfcalled7

Answerfforfil 1
2 fisfitfirueforffalsefthatflimitedfliability fwasfafrightffor

allfbusinessesfbeforeftheflatefnineteenthfcentury?
Answerfforfiz &1

30

EdiblefEconomicsfifthapterfiOfsPICES

Afd) 40%
Bfil),

C fihree

D fFalse

E fGreece

F fKarlfMarx

G flessfthanfhalf
H fdividends

[ fTrue

J fiwenty

K frifianka

L fsharefbuybacks
M five

>

N 1432

O fThailand

P fNishafKatona
Q fsix

R fienurefvoting
sfil))

T fAdamfsmith
U fitaly

V findonesia

W fstakeholders
X fi4l) s

Y fiwofyears

Z fColumbus
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11 Zr 2 9l . mayfafoutfBff fonefifanother
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g )
of
opportunitiesfthatfshareholdersfnofiongerthaveflong termfi

‘fFinancial fderegulation fin fthe flast ffew fdecades thasfrreated fsofmany fi nancial
1

fioftompaniesftheyfiegallyfown
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